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Schedule to the Balance Sheet

Schedule-1 (Amt in Rs'000')
Capital 31-03-2022 31-03-2021

| For Nationalised Banks Capital

(F—u!ly owned by Central Government) Nil Nil

Il. For Bank Incorporated outside India

capital

(i) The amount brought in by banks by way of

start-up capital as prescribed by R.B.I. Should

be shown under this head Nil Nil

(ii) Amount of deposit kept with the RBI under

section11(2) of the Banking Regulation

Act-1949 Nil Nil

Total

l1l. For other Banks

(A) Authorised Captial

2000000000 shares of Rs.10/- each 20000000 20000000
(B) Issued capital

247670979 shares of Rs.10/- each 2476709 2476709
(C) Subscribed capital 2476709 2476709
247670979 shares of Rs.10/- each

(D) Called-up Capital

247670979 shares of Rs.10/- each 2476709 2476709
Less: Calls unpaid 0 0
Add: Forfeited shares 0 0
(E) Share Capital Deposit (By Govt. of India) 15900 0
(F) Share Capital Deposit (By Sponsor Bank) 15890 0
Total 2508499 2476709
4. Tier Il Capital

(A) Perpetual Bond 0 0
(B) Floating Provision of Standard Asset 0 0
Total 2508499 2476709

NOTE:

1) Amount of Perpetual Bond Rs.51525 (0o00) for Mar-22 and Mar-

under borrowing from Sponsor Bank.

2) Amount of Floating Provision of Standard Asset Rs.13

reported to Schedule 5 under provision.

As per Guidelines of RBI Circular No. RBI/DOR/

30, 2021

21 in Schedule-1 is reported to Schedule 4
5693 (000) for Mar-22 and Mar-21 in Schedule-1 is

2021-22/83 DOR.ACC.REC.N0.45/21.04.018/2021-22 Dated August




Schedule-2 (Amt in Rs'000')
Reserve & Surplus 31-03-2022 31-03-2021
1. Reserve & Surplus:
l. Statutory Reserves 749489 602831
Opening Balance 602831 282634
Addition during the year 146658 320197
Deductions during the year - B
Il. Capital Reserves 127074 99359
Opening Balance 99359 99359
Addition during the year 27715 -
Deductions during the year - -
lll. Share Premium - -
Opening Balance - -
Addition during the year - -
Deductions during the year - -
IV Revenue and other reserves 1360136 801218
Opening Balance 801218 801218
Addition during the year 558918 -
Deductions during the year - -
Total 2236699 1503408
V Balance in Profit and Loss Account 0 0
Total (1, Il, i, IV and V) 2236699 1503408
Schedule-3 (Amt in Rs'000')
Deposits 31-03-2022 31-03-2021
A. |. Demand Deposits 1341574 1298985
(1) From Banks - -
(i) From Others 1341574 1298985
Il. Savings Bank Deposits 57146550 52806348
lll. Term Deposits 29668798 30108807
(i) From Banks 813826 2470000
(ii)From Others 28854972 27638807
Total (1,1l and i) 88156922 84214140
B.(l)Deposits of Branches in India 88156922 84214140
(I)Deposits of Branches out side India - -
Total 88156922 84214140




Schedule-4

(Amt in Rs'000')

Borrowings 31-03-2022 31-03-2021
|. Borrowings in India
(a)Reserve Bank of India - -
(b)Other Banks 51525 51525
(c)Other Inst.& Agencies
(i) NABARD 19419976 9244545
(ii) NBCFDC 26667 34757
(iii) NSTFDC 205842 100045
(iv) NHFDC - -
(v) NSKFDC - -
Total (1) 19704010 9430872
Il. Borrowings out side India - -
Total (I+1) 19704010 9430872
Secured Borrowings in | & Il above- 19419976 9244545
Schedule-5 (Amt in Rs'000')
31-03-2022 31-03-2021
Other Liabilities & Provisions
I. Bills Payable 182819 199712
Il._Inter office adjustment(net) 10671 0
Ill. Interest accrued 3222274 3435376
IV. Others (including provisions) 3738955 3807623
Total 7154719 7542711
Schedule-6 (Amt in Rs'000')
Cash and Bank Balances 31-03-2022 31-03-2021
I._Cash in Hand (including foreign currency notes) 214963 376061
Il. Balance with Reserve Bank of India 3647405 2978406
(a) In Current account 3647405 2978406
(b) In Other accounts - -
Total (1 and I1) 3862368 3354467




Schedule-7 (Amt in Rs'000')
Balance with Banks & Money at Call & Short Notice 31-03-2022 31-03-2021

I. In India

(i) Balance with Banks 5223516 11224122
(a) In current Account 629239 517604
(b) In other Deposit Accounts 4594277 10706518
(ii) Money at call and short notice - -
(a) With Banks o -
(b) With other Institutions = -
Total(l and Il) 5223516 11224122
[I.Outside India - -

(i) In current account E -
(ii) In other deposit account - -
(iii) Money at call & short notice - =
Total (i, ii and iii) - -
Grand Total (1 and II) 5223516 11224122
Schedule-8 (Amt in Rs'000')
Investment 31-03-2022 31-03-2021

I. Investment in India in

(i) Govt. Securities 65229449 49584410
(ii) Other approved Securities - -
(iii) Shares - -
(iv) Debentures and Bonds 1504138 3252258
(v) Subsidiaries and/or Joint Ventures - -
(vi) Others (Mutual Funds) 838847 602590
Total 67572434 53439258
Il. Investment out side India

(i) Government Securities (including local authorities) - -
(ii) Subsidiaries and/or Joint ventures abroad - -
(iii) Other Investments(to be specified) - -
Total - 0
Grand Total (1 and Il) 67572434 53439258




|Schedu|e 9

|Advances (Amt in Rs'000')
31-03-2022 31-03-2021

A.

i) Bill purchased and discounted - -

ii) Cash credit,Over draft & loans repayable on demand 33682228 28791780

iii)Term Loans 4575993 4032243

Less: Provision for Bad & Doubtful Advances 0 0

Total 38258221 32824023

B.

i) Secured by tangible assets 37098242 31892497

ii) Covered by Bank/Government Guarantees = -

iii) Unsecured 1159979 931526

Less: Provision for Bad & Doubtful Advances 0 0

Total 38258221 32824023

C.l. Advances in India

i) Priority Sectors 35666891 31323840

ii) Public Sector - -

iii) Bank - -

iv) Others 2591330 1500183

Less: Provision for Bad & Doubtful Advances 0 0

Total 38258221 32824023

C.Il Advances out side India

i. Due from Banks - -

ii. Due from others - -

(a) Bills purchased & Discounted = =

(b) Syndicated Loans B B

(c) Others - -

Total - -

Grand Total (CI & I1) 38258221 32824023

NOTE: Amount of Advances for Mar-22 and Mar-21 in Schedule-9 are reported net of

provision for all Segments as per guidelines of RBI Circular No. RBI/DOR/2021-22/83

DOR.ACC.REC.N0.45/21.04.018/2021-22 Dated August 30, 2021

Advances 31-03-2022 31-03-2021

Provision Kept under NPA 1809542 1677164

Gross Advances 40067763 34501187




Schedule-10 (Amt in Rs'000')
Fixed Assets 31-03-2022 31-03-2021
I. Permises
At cost as on 31st March of the preceding year - -
Additions during the year - -
Deduction during the year - -
Depreciation to date = <
Il. Other Fixed Assets (Including furniture & Fixture)
At cost as on 31st March of the preceding year 550304 503021
Addition during the year 11253 47421
Deduction during the year 205 138
Depreciation to date 435918 416316
Total (I and 11) 125434 133988
Schedule-11 (Amt in Rs'000')
[Other Assets 31-03-2022 31-03-2021
I._Inter-office adjustments(net) 0 82122
Il. Interest accrued 1857950 1373926
Ill. Tax paid in advance/deducted at source 483634 440380
IV. Stationery and stamps 2949 2888
V. Non-banking assets acquired in satisfaction of claims 0 0
VI. Others 2374344 2292666
Total 4718877 4191982
Schedule-12 (Amt in Rs'000')
Contigent Liabilities 31-03-2022 31-03-2021
Contingent Liabilities
I. Claims against the bank not acknowledged as debts 659687 609127
II. Liability for partly paid investments 5 =
IIl. Liability on account of outstanding forward exchange
contracts
IV. Guarantees given on behalf of constituents
(a) In India 233321 117139
(b) Out side India - -
V. Acceptances, endorsement & other obligations - -
VI. Other Items for which the Bank is Contingently liable 13081 12433
Total 906089 738699




Schedules to Profit & Loss Account

Schedule-13 (Amt in Rs'000')
1-03- 31-03-

Interest Earned e i

. Interest/Discount on Advances/Bills 3585406 3040524

Il. Income on Investments 4298619 3315696

Ill. Interest on balance with Reserve Bank of India & other

Inter-Bank funds = =

IV. Others . 3,688.00

Total 7884025 6359908

Schedule-14 (Amt in Rs'000')

Other Income 31-03-2022 31-03-2021

I. Commission,Exchange& Brokerage 248672 229406

Il. Profit on sale of Investments 514643 867860
Less: loss on sale of Investment = s

[ll. Profit on revaluation of Investments L x
Less: loss on revaluation of Investment 3 ,

IV. Profit on sale of land, buildings and other assets = .
Less: loss on sale of land, buildings and other assets = .

V. Profit on exchange transactions X 0

Less: Loss on exchange transactions 2 -

VI. Income earned by way of dividends, etc. from

subsidiaries/companies and/ or joint ventures abroad/in

India - “

VIl. Miscellaneous income 1059418 942922

Total 1822733 2040188




Schedule-15 (Amt in Rs'000')
Interest Expended 31-03-2022 31-03-2021
I. Interest on deposits 3652878 3528706
1. Interest on Reserve Bank of India/Inter Bank Borrowings 6495 2728
. Others 600002 217628
Total 4259375 3749062
Schedule-16 (Amt in Rs'000')
Operating Expenses 31-03-2022 31-03-2021
I. Payment to and provision for employees 1546070 1273622
Il. Rent,taxes and lighting 104695 81167
Il. Printing & stationery 7820 13095
IV. Advertisement and publicity 67 210
V. Depreciation on Banks Property 19601 22299
VI. Directors/ Professsional fees, allowances & Expenses 5143 6931
VII. Auditors fees & expenses (including branch auditors) 10715 7224
VIII. Law charges 416 428
IX. Postage, Telegram &Telephones etc. 5388 6637
X. Repairs and Maintenance 1992 2479
XI. Insurance 103484 74450
Xll. Other Expenses 358394 289781
Total 2163785 1778323
(Amt in Rs'000')
Provision and contingencies 31-03-2022 31-03-2021
I. Provision for Standard Advances 20000 10000
1. Provision for NPA Advances 230000 0
III. Provision for NPI 27666 151243
IV. Provision for M2M 209026 E
V. Provision for Fraud & Robberies (added back) -1885 20571
VI. Provision for Technology upgradation - -
VII. Provision for Leave Encashment 0 122500
VIII. Provision for Pension Liablity 1950300 1683500
IX. Provision for Gratuity 115200 130000
X. Provision for Suspense Debit (Migration Suspense) - -
XI. Provision for Suspense Debit T =
XIl. Provision for WAGE REVISION 0 434700
Total 2550307 2552514
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i ’”W, \that the estimates used in the preparation of the fmanmal statements are prudent

JRGECNK yuarkHAND RAJYA GRAMIN BANK

Head Office: Ranchi
3rd Floor, Zila Parishad Market Complex, Kutchery Road, Ranchi, Jharkhand-834001

SCHEDULE — 17 - SIGNIFICANT ACCOUNTING POLICIES for FY 2021-22

Background:

Jharkhand Rajya Gramin Bank (JRGB or the Bank) established under the Regional
Rural Bank Act, 1976, is a banking and financial services statutory body engaged
in providing a wide range of products and services to individuals, commercial
enterprises, corporates, public bodies and institutional customers. The Bank is
governed by the Banking Regulation Act, 1949 and the Regional Rural Bank Act,
1976.

Jharkhand Rajya Gramin Bank came into existence on 15t April 2019 (Sponsored by
State Bank of India) by Amalgamation of Vananchal Gramin Bank (Sponsored by
State Bank of India) & Jharkhand Gramin Bank (Sponsored by Bank of India) as per
Gouvt. of India notification No. F.No. 7/8/2017-RRB(JHARKHAND)

Following are the Significant Accounting Policies of Jharkhand Rajya Gramin Bank
..e. the specific accounting principles and methods of applying these principles
in the preparation and presentation of consolidated financial statements of
JRGB.

Basis of Preparation:

The Bank's consolidated financial statements have been prepared in accordance
with requirements under the Third Schedule of the Banking Regulation Act, 1949.
The accounting and reporting policies of the Bank conform to Generally Accepted
Accounting Principles in India (Indian GAAP), comprising of regulatory norms /
guidelines prescribed by the National Bank for Agriculture and Rural Development
(NABARD)/ Reserve Bank Of India (RBI), Banking Regulation Act-1949, Regional
Rural Bank Act, 1976 and amendments there to and Accounting Standards issued
by the Institute of Chartered Accountants of India (ICAI), and the accounting
practices prevalent in India.

The Bank’s consolidated financial statements are prepared under the historical
cost convention, with fundamental accounting assumptions of going concern,
consistency and accrual, unless otherwise stated.

Use of Estimates:

The preparation of financial statements requires the management to make estimates
and assumptions that are considered in the reported amounts of assets and liabilities
(including contingent liabilities) as on the date of financial statements and the
reported income and expenses during the reporting period. Management believes
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D. Significant Accounting Policies
1. Revenue Recognition:

1.1

1.2

1.3

1.4

1.6

1.8

Income and Expenditure are accounted on accrual basis, except other-wise
stated.

Interest/Discount income is recognised in the Profit and Loss Account on
realization basis for following:

a. Income from Non-Performing Assets (NPAs) including Investments, as
per the prudential norms prescribed by the RBI or other regulatory
authorities.

In accordance with the guidelines issued by the Reserve Bank of India,
Profit on sale of investments in the “Held to Maturity” category and on sale of
Fixed Assets is appropriated to Capital Reserve, net of applicable taxes and
amount required to be transferred to Statutory Reserve.

The discount, if any, on acquisition of investments in Held to Maturity (HTM)
category is accounted as follows:

a. on Interest bearing securities, it is accounted for at the time of
sale/ redemption.

b. on zero-coupon securities, it is accounted for over the balance
tenor ofthe security on a constant yield basis.

Dividend income is recognised when the right to receive the dividend
is established.

Commission on Letter of Credit (LC)/ Bank Guarantee (BG), Deferred
Payment Guarantee, Government Business, ATM interchange fee &
“Upfront fee on restructured account” are recognised on accrual basis
proportionately over the period. All other commission and fee income are
accounted on their realization

One time Insurance Premium paid under Special Home Loan Scheme is
amortised over the average loan period of 15 years.

Brokerage, Commission etc. paid/incurred in connection with the issue of
Bonds/Deposits are amortized over the tenure of the related
Bonds/Depositsand the expenses incurred in connection with the issue are
charged upfront

In accordance with the guidelines issued by the Reserve Bank of India,
when the Bank sells its financial assets to Securitisation Company (SC)/
Reconstruction Company (RC), the same is derecognised on sale.

i. If the sale is at a price below the Net Book Value (NBV) (i.e., book
value less provisions held), the shortfall is debited to the Profit and
Loss Account in the year of sale.

ii. If the sale is for a value higher than the NBV, the excess provision is
written back in the year the amounts are received, as permitted by the
RBI. =
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E. Investments:

Investments are accounted for in accordance with the extant RBI guidelines on
investment classification and valuation, as given below:

2.1 Classification:

As per RBI guidelines, investments are classified into Held to Maturity
(HTM), Available for Sale (AFS) and Held for Trading (HFT) categories.
Under each category, the investments are further classified as (i)
Government Securities, (ii) Other Approved Securities, (iii) Shares, (iv)
Debentures and Bonds and (v) Others like Mutual Fund Units, etc.

For disclosure in Balance Sheet, the investments are classified as
Investmentsin India and outside India.

2.2 Basis of Classification
i. Held to Maturity

o Investments that the Bank intends to hold till maturity are classified as Held to
Maturity (HTM).

ii. Held for Trading

o Investments that are held principally for resale within 90 days from the date of
purchase are classified as Held for Trading (HFT)

iii. Available for Sale

o Investments, which are not classified in the above two categories, are classified
as Available for Sale (AFS).

iv. An investment is classified as HTM / HFT / AFS at the time of its purchase and
subsequent shifting amongst categories is done in conformity with regulatory
guidelines.

v. Investments in associates are classified as HTM except in respect of those
investments which are acquired and held exclusively with a view to its
subsequent disposal. These investments are classified as AFS.

2.3 Valuation:

A. Banking Business:

i. The transactions in all securities are recorded on a Settlement Date. Cost of
investment under AFS and HFT category is determined at the weighted
average cost method by the group entities and cost of investments under HTM
category is determined on FIFO basis (first in first out) by SBI and weighted

. average cost method by other group entities.

?‘r‘f(;

e
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a.  Brokerage/commission received on subscriptions is reduced from the
cost. Brokerage, commission, securities transaction tax, etc. paid in
connection with acquisition of investments are expensed upfront and
excluded from cost.

b.  Broken period interest paid / received on debt instruments is treated
as interest expensel/income and is excluded from cost/sale
consideration.

ii.  Valuation of investments classified as Held to Maturity:

a. Investments under Held to Maturity category are carried at
acquisition cost. The premium paid on acquisition, if any, is
amortised over the term to maturity on constant yield basis. Such
amortisation of premium is accounted as income on investments.

b. A provision is made for diminution, other than temporary, for each
investment individually.

c. Investments in Regional Rural Banks (RRBs) are valued at equity
cost determined in accordance with AS 23 of the ICAI.

iii. Valuation of investments classified as Available for Sale and Held for
Trading:
Investments held under Available for Sale and Held for Trading are
individually revalued at market price or fair value determined as per the
regulatory guidelines and the net depreciation, if any, of each group for
each category (viz., (i) Government securities (ii) Other Approved
Securities (iii) Shares (iv) Debentures & Bonds and (v) others) is
provided for and net appreciation is ignored.

iv.  Valuation policy in event of inter category transfer of investments:

a. Transfer of securities from HFT/AFS category to HTM category is
carried out at the lower of acquisition cost/book value/market value
on the date of transfer. The depreciation, if any, on such transfer is
fully provided for.

b. Transfer of securities from HTM category to AFS category is carried
out on acquisition price/book value. After transfer, these securities
areimmediately revalued and resultant depreciation, if any, in the
Profit and Loss Account
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v. Valuation in case of sale of NPA (financial asset) to Securitisation
Company (SC)/ Asset Reconstruction Company (ARC) against issue of
Security Receipts:

a. The investment in security receipts obtained by way of sale of NPA
to SC/RC, is recognised at lower of: (i) Net Book Value (NBV) (i.e.
book value less provisions held) of the financial asset| and (ii)
Redemption value of SR.

b. SRs issued by an SC/ARC are valued in accordance with the
guidelines applicable to non-SLR instruments. Accordingly, in cases
where the SRs issued by the SC/ARC are limited to the actual
realisation of the financial assets assigned to the instruments in the
concerned scheme, the Net Asset Value, obtained from the SC/ARC,
is reckoned for valuation of such investments.

c. Incase of sale of NPA (financial asset) to Securitisation Company
(SC)/ Asset Reconstruction Company (ARC) against issue of Security
Receipts (SR), investment in SR is recognised at lower of: (i) Net Book
Value (NBV) (i.e. book value less provisions held) of the financial asset;
and (i) Redemption value of SR. SRs issued by an SC/ ARC are
valued in accordance with the guidelines applicable to non-SLR
instruments. Accordingly, in cases where the SRs issued by the SC/
ARC are limited to the actual realisation of the financial assets assigned
to the instruments in the concerned scheme, the Net Asset Value,
obtained from the SC/ ARC, is reckoned for valuation of such
investments.

vi. Treasury Bills and Commercial Papers are valued at carrying cost.

2.4 Investments (NPI)

i. In respect of domestic offices/ entities, based on the guidelines
issued by RBI, investments are classified as performing and non-
performing as follows:

4. Interest / instalment (including maturity proceeds) is due and remains
unpaid for more than 90 days.

b. In the case of equity shares, in the event the investment in the shares
of any company is valued at ¥ 1 per company on account of the non-
availability of the latest Balance Sheet, those equity shares would be
reckoned as NPI.

¢. The Bank also classifies an Investment as a non-performing investment,

_ incase any credit facility availed by the same borrower/entity has been

p \u,ﬁ classified as a non-performing asset and vice versa. The above is
/& & applied to Preference Shares where the fixed dividend is not paid.

\-\lA&,qS
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d. The investments in debentures/bonds, which are deemed to be
advance, are also subjected to NPI norms as applicable to investments.

2.5 Accounting for Repo/ Reverse Repo transactions

The Bank enters Repurchase and Reverse Repurchase Transactions
with RBI under Liquidity Adjustment Facility (LAF) and also with market
participants. Repurchase Transaction represents borrowing by selling
the securities with an agreement to repurchase the securities. Reverse
Repo Transactions on the other hand, represent lending funds by
purchasing the securities.

a. Transactions with RBI under Liquidity Adjustment Facility (LAF) are
accounted for as Collateralized Lending and Borrowing transactions.

b. In Market Repo and Reverse Repo transaction, securities sold
(purchased) and repurchased(resell) are accounted as normal outright
sale(purchase) transactions and such movement of securitiesis reflected
using the Repo/ Reverse Repo Accounts and contra entries. The above
entries are reversed on the date of maturity. Balance in Repo Account
is classified under Schedule 4 (Borrowings) and balance in Reverse Repo
Account is classified under Schedule 7 (Balance with Banks and Money
at call & short notice).

c. Borrowing cost of repo transactions and revenue on reverse repo
transactions, with RBI or others, is accounted for as interest expense
and interest income, respectively.

3. Loans / Advances and Provisions thereon:

3.1 Based on the guidelines/directives issued by the RBI, Loans and
Advances are classified as performing and non-performing as follows:

i. The term loan is classified a non-performing asset, if interest and/or
instalment of principal remains overdue for a period of more than 90
days;

ii. An Overdraft or Cash Credit is classified a non-performing asset, if the
account remains “out of order”, i.e. if the outstanding balance
exceeds the sanctioned limit/drawing power continuously for a period
of 90days, or if there are no credits continuously for 90 days as on the
date of balance-sheet, or if the credits are not adequate to cover
the interest debited during the same period,;

iii. The bills purchased/discounted are classified as non-performing assets,
if the bill remains overdue for a period of more than 90 days;
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iv. The agricultural advances are classified as non-performing assets, if
(a) for short duration crops, where the instalment of principal or interest
remains overdue for two crop seasons; and (b) for long duration crops,
where the principal or interest remains overdue for one crop season.

3.2 NPAs are classified into Sub-Standard, Doubtful and Loss Assets,
based on the following criteria stipulated by RBI:

. Sub-standard: A loan asset that has remained non-performing for a
period less than or equal to 12 months.

ii. Doubtful: A loan asset that has remained in the sub-standard category
for a period of 12 months.

iii. Loss: A loan asset where loss has been identified but the amount has

not been fully written off.

3.3 Provisions are made for NPAs as per the extant guidelines prescribed

by the regulatory authorities, subject to minimum provisions as prescribed
below:

Substandard Assets: i. A general provision of 10% on the total

outstanding;

ii. Additional provision of 10% for exposures which
are unsecured ab-initio (i.e. where realisable

value of security is not more than 10 percent ab-

initio);
iii.Unsecured  Exposure in  respect of
infrastructure advances where certain

safeguards such as

escrow accounts are available — 20%.
Doubtful Assets:

-Secured portion:  i.

.

-Unsecured portion

Upto one year — 20%

One to three years — 30%
More than three years — 100%
100%

Loss Assets: 100%

3.4 Advances are net of specific loan loss provisions, unrealised interest,
ECGC claims received and bills rediscounted.
3.5 For restructured/ rescheduled assets, provisions are made in

accordance with the guidelines issued by the RBI, which require that
the difference between the fair value of the loan/advances before and
after restructuring is provided for, in addition to provision for the
respective loans/advances. The Provision for Diminution in Fair Value
(DFV) and interest sacrifice, if any, arising out gf 1@ akove, is reduced
from advances.
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3.6 In the case of loan accounts classified as NPAs, an account may be
reclassified as a performing asset if it conforms to the guidelines
prescribed by the regulators.

3.7 Amounts recovered against debts written off in earlier years are
recognised as revenue in the year of recovery.

3.8 In addition to the specific provision on NPAs, general provisions are
alsomade for standard assets as per extant RBI Guidelines. These
provisions are reflected in Schedule 5 of the Balance Sheet under the
head “Other Liabilities & Provisions — Others” and are not considered
for arriving at the Net NPAs.

3.9 Appropriation of recoveries in NPAs are made in order of priority as under

a.Charges, Costs, Commission etc.

b. Unrealized Interest / Interest

c. Principal
However, in Compromise and Resolution/ Settlement through National
Company Law Tribunal (NCLT) cases, the recoveries are appropriated
as per the terms of respective compromise/ resolution/ settlement. In
case of suit filed accounts, recovery is appropriated as per directives of
respective courts.

4. Floating Provisions& Countercyclical Provisioning Buffer:

The Bank has a policy for creation and utilisation of Countercyclical
Provisioning Buffer in good times as well as for Floating Provisions
separately for advances, investments and general purposes. The quantum of
Countercyclical Provisioning Buffer and Floating Provisions to be created is
assessed at the end of the financial year. These provisions are utilised only for
contingencies under extra ordinary circumstances specified in the policy with
prior permission of Reserve Bank of India.

5. Derivatives:

5.1 The Bank enters into derivative contracts, such as foreign currency
options, interest rate swaps, currency swaps, cross currency interest rate
swaps and forward rate agreements in order to hedge on-Balance
Sheet/off-Balance Sheet assets and liabilities or for trading purposes.
The swap contracts entered to hedge on-Balance Sheet assets and
liabilities are structured in such a way that they bear an opposite and
offsetting impact with the underlying on-Balance Sheet items. The impact
of such derivative instruments is correlated with the movement of the
underlying assets and accounted in accordance with the principles of
hedge accounting.
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5.2 Derivative contracts classified as hedge are recorded on accrual basis.
Hedge contracts are not marked to market unless the underlying assets /
liabilities are also marked to market.

5.3 Except as mentioned above, all other derivative contracts are marked to
market as per the Generally Accepted Accounting Practices prevalent in the
industry. In respect of derivative contracts that are marked to market,
changes in the market value are recognised in the Profit and Loss
Account in the period of change. Any receivable under derivative
contracts, which remain overdue for more than 90 days, are reversed
through Profit and Loss Account to “Suspense Account - Crystallised
Receivables”. In cases where the derivative contracts provide for more
settlement in future and if the derivative contract is not terminated on the
overdue receivables remainingunpaid for 90 days, the positive MTM
pertaining to future receivables is also reversed from Profit and Loss
Account to “Suspense Account — Positive MTM”.

5.4 Option premium paid or received is recorded in Profit and Loss Account
at the expiry of the option. The balance in the premium received on
options sold and premium paid on options bought is considered to arrive
at Mark to Market value for forex Over the Counter (OTC) options.

5.5 Exchange Traded Derivatives entered into for trading purposes are
valued at prevailing market rates based on rates given by the Exchange
and the resultant gains and losses are recognized in the Profit and Loss
Account.

6. Fixed Assets, Depreciation and Amortisation:

6.1 Fixed Assets are carried at cost less accumulated depreciation/
amortisation except for freehold premises carried at revalued amount,
being fair value at the date of revaluation less accumulated depreciation,
as stated otherwise.

6.2 Cost includes cost of purchase and all expenditure such as site
preparation, installation costs and professional fees incurred on the asset
before it is put to use. Subsequent expenditure(s) incurred on the assets
put to use are capitalised only when it increases the future benefits from
such assets or their functioning capability. The fixed assets in domestic
offices/ entities are depreciated at WDV method based on useful lifeof the
assets states as under:

LIy,

b
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Sr. Description of Fixed Assets Percentage

No. Depreciation
Computers 33%

2 Computer Software forming an integral part 33%
of the Computer hardware

3 Computer Software which does not form 33%

anintegral part of Computer hardware and
cost of Software Development

4 Automated Teller Machine/ Cash 15%
Deposit Machine/Coin Dispenser / Coin
Vending Machine

5 Other major fixed assets

Vehicles : 20%
Safe Deposit Lockers 10%
Furniture & Fixtures 10%

(Wooden and Steel)

6.3 In respect of assets acquired during the year for domestic operations,
depreciation is charged on proportionate basis for the number of days
assets have been put to use during the year.

6.4 Assets costing less than ¥ 5,000 each are charged off in the year of
purchase.

6.5 Inrespect of leasehold premises, the lease premium, if any, is amortised
over the period of lease (except for premises and land on perpetual
lease)and Lease payments for assets taken on Operating lease are
recognised asexpense in the Profit & Loss account over the lease term
on straight line basis.

6.6 The Bank revalue freehold immovable assets at every three years. The
increase in Net Book Value of the asset due to revaluation is credited to
the Revaluation Reserve Account without routing through the Profit and
Loss Account. Additional Depreciation on the revalued asset is charged
to the Profit and Loss Account and appropriated from the Revaluation
Reserves to General Reserve. The revalued asset is depreciated over
the balance useful life of the asset as assessed at the time of revaluation.

7. Leases:
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9.2

Impairment of Assets:

Fixed assets are reviewed for impairment whenever events or changes in
circumstances warrant that the carrying amount of an asset may not be recoverable.
Recoverability of assets to be held and used is measured by a comparison of the
carrying amount of an asset to future Net Discounted Cash Flows expected to be
generated the asset. If such assets are considered to be impaired, the impairment to
be recognised is measured by the amount which the carrying amount of the asset
exceeds the fair value of the asset.

Employee Benefits:
Short Term Employee Benefits:

The undiscounted amount of short - term employee benefits, such as medical benefits
etc., which are expected to be paid in exchange for the services rendered by
employees are recognized during the period when the employee renders the service.

Long Term Employee Benefits
Defined Benefit Plans:

Provident Fund: For all the eligible employees, the Bank provides for Provident Fund
liability on monthly basis and are recognized as an expense and charged to the Profit
& Loss Account on accrual basis. Provident Fund contributions are transferred to
Jharkhand Rajya Gramin Bank (Employees’) Provident Fund administered by
Trustees.

Gratuity: For all the eligible employees, the Bank provides for Gratuity liability based
on actuarial valuation. The Bank makes periodic contributions to Jharkhand Rajya
Gramin Bank Gratuity Trust administered by Trustees based on an independent
external actuarial valuation carried out annually.

Leave Encashment: For all the employees who have completed five years of
service, the Bank provides for Leave Encashment liability based on actuarial valuation
and contributes to SBI Life Insurance Company Limited, HDFC, BAJAJ ALLIANZ,
BIRLA SUN LIFE, andLIC on annual basis.

Pension: JRGB provides for pension to all eligible employees. The benefit is in the
form of monthly payments as per rules to vested employees on retirement or on
death while in employment, or on termination of employment. Vesting occurs at
different stages as per rules. JRGB makes contribution to the Pension Fund in terms
of Jharkhand Rajya Gramin Bank (Employees’) Pension Fund Rules. The pension
liability is reckoned based on an independent actuarial valuation carried out annually
and JRGB makes such additional contributions periodically to the Fund as may be
required to secure payment of the benefits under the pension regulations.

The cost of providing defined benefits is determined using the projected unit credit
method, with actuarial valuations being carried out at each Balance Sheet date.
Actuarial gains/losses are imm
are not deferred. 7 x> 215




ii.

10.

14,

Defined Contribution Plans

JRGB operates a New Pension Scheme (NPS) for all officers/ employees joining

JRGB on or after 18t April, 2010, which is a defined contribution plan, such new
joinees not being entitled to become members of the existing Jharkhand Rajya
Gramin Bank Pension Scheme. As per the scheme, the covered employees
contribute 10% of their basic pay plus dearness allowance to the scheme together
with a matching contribution from JRGB. Pending completion of registration
procedures of the employees concerned, these contributions are retained as
deposits in JRGB and earn interest at the same rate as that of the current
account of Provident Fund balance. JRGB recognizes such annual contributions
and interest as an expense inthe year to which they relate. Upon receipt of the
Permanent Retirement Account Number (PRAN), the consolidated contribution
amounts are transferred to the NPS maintained by PFRDA through State Bank of
India.

Segment Reporting

The Group recognises the business segment as the primary reporting segment and
geographical segment as the secondary reporting segment in accordance with the
RBI guidelines and in compliance with the Accounting Standard 17 issued by
Institute of Chartered Accountants of India.

Taxes on Income:

Income Tax expense is the aggregate amount of current tax and deferred tax expense
incurred by the Bank. Current taxes expense and deferred tax expense are
determined in accordance with the provisions of the Income Tax Act, 1961 and as per
the Accounting standard 22-Accounting for Taxes on Income respectively and tax
laws prevailing in India. Deferred tax adjustments comprise of changes in the deferred
tax assets or liabilities during the year. Deferred tax assets and liabilities are
recognised by considering the impact of the timing differences between taxable
income and accounting income for the current year, and carry forward losses.

Deferred tax assets and liabilities are measured using tax rates and tax laws that
have been enacted or substantively enacted at the Balance Sheet date. The impact
of changes in Deferred tax assets and liabilities is recognised in the Profit and Loss
Account. Deferred tax assets are recognised and re-assessed at each reporting date,
based on management's judgement as to whether their realisation is considered as
reasonably certain.

Deferred Tax Assets are recognised on carry forward of unabsorbed depreciation and
tax losses only if there is virtual certainty supported by convincing evidence that such
deferred tax assets can be realised agai’nst future profits.




12. Provisions, Contingent Liabilities and Contingent Assets

12.1

12.2

In conformity with AS - 29 "Provisions, Contingent Liabilities and Contingent
Assets", issued by ICAI, the Bank recognises the provisions only when it has a
present obligation as a result of a past event and would result in a probable
outflow of resources embodying economic benefits will be required to settle the
obligation, and when a reliable estimate of the amount of the obligation can be
made.

No provision is recognised for:

Any possible obligation that arises from past events and existence of which will
be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the bank.

Any present obligation that arises from past events but is not recognised because

a. It is not probable that an outflow of resource embodying economic benefits
will be required to settle the obligation or

b. Are liable estimate of the amount of obligation cannot be made. Such
obligation are recorded as Contingent Liabilities.

These are assessed at regular intervals and only that part of the obligation for
which an outflow of resources embodying economic benefits is probable, is
provided for, except in the extremely rare circumstances where no reliable
estimate can be made.

Contingent Assets are not recognised in the financial statements

13. Special Reserves:
Revenue and other Reserve include Special Reserve created under Section

36(

i)(viii) of the Income Tax Act, 1961. The Board of Directors of the Bank has

passed a resolution approving creation of the reserve and confirming that it has no
intention to make withdrawal from the Special Reserve.

14.

15.

Cash and cash equivalents

Cash and cash equivalents include Cash and Balances with RBI, Balances

with Banks and money at call and short notice.

CAPITAL TO RISK ASSET RATIO:

In terms of RBI guidelines, CRAR norms have been made applicable for the RRBs
w.e.f. March 2008. RBI has also revised the norms for calculating CRAR for RRBs

vide their circular no-RBI1/2014-15/270 dated October 21, 2014. As per revised nor

TS of RBI, CRAR of the Bank as on 31.03..2022 comes to 11.71%. AURE
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16.Inter Bank Participation Certificate (IBPC)

As on 31.03.2022, Bank has not issued/ taken any IBPC from/to Sponsor Bank/ any
other Bank.

17.Priority Sector Lending Certificate (PSLC)

In terms of RBI guidelines, in respect of “Dealing in Priority Sector Lending Certificates
(PSLCs)” vide their circular no.. RBI/2015-16/366 FIDD.CO.Plan.BC.23/
04.09.01/2015-16 dated April 07, 2016, and RBI/FIDD/2020-21/72 Master Directions
FIDD.CO.Plan.BC.5/04.09.01/2020-21 September 04, 2020 Master Directions —
Priority Sector Lending (PSL) — Targets and Classification; the Bank has participated
in PSLC Transactions during the Current Financial Year.
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JRGBank JHARKHAND RAJYA GRAMIN BANK

FOTEE &7 ST

Head Office: Ranchi

3rd Floor, Zila Parishad Market Complex, Kutchery Road, Ranchi, Jharkhand-834001

SCHEDULE 18
Annexure lll
Disclosure in financial statements — ‘Notes to Accounts’

1. Regulatory Capital: Additional Disclosure in terms of NABARD circular:
a) Composition of Regulatory Capital

(Amt. in Z crore)

::; Particulars 31-03-2022 31-03-2021
Common Equity Tier 1 capital (CET 1) / Paid up

i) share capital and reserves (net of deductions, if 421.0697 372.4544
any)

ii) Additional Tier 1 capital/ Other Tier 1 capital 0 0

iii) Tier 1 capital (i + ii) 421.0697 372.4544

i Particulars 31-03-2022 31-03-2021

iv) Tier 2 capital 70.9591 43.0663

V) Total capital (Tier 1+Tier 2) 492.,0288 415.5207

vi) Total Risk Weighted Assets (RWAs) 4200.5926 3824.2233
CET 1 Ratio (CET 1 as a percentage of RWAs) /

vii) Paid-up share capital and reserves as 10.02% 9.74%
percentage of RWAs

viii) Tier 1 Ratio (Tier 1 capital as a percentage of 10.02% 9.74% |
RWAs) _

. Tier 2 Ratio (Tier 2 capital as a percentage of ” 5

ix) RWAS) 1.69% 1.13%
Capital to Risk Weighted Assets Ratio (CRAR) . 5

) (Total Capital as a percentage of RWAs) A3.73% 10840

Xi) Leverage Ratio
Percentage of the shareholding of

xii) a) Government of India 50% 50%
b) State Government (Jharkhand) 15% 15%
c) State Bank of India (Sponsor Bank) 35% 35%

il Amount of paid-up equity capital raised during 318 0
the year
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Particulars 31-03-2022 31-03-2021
Amount of non-equity Tier 1 capital raised during the year NA NA
of which:
a) Basel Ill compliant Perpetual Non- NA NA
Cumulative Preference Shares
b) Basel Ill compliant Perpetual Debt Instruments NA NA
Particulars 31-02-2022 31-03-2021
Amount of Tier 2 capital raised during the year NA NA
of which:
a) Perpetual Cumulative Preference Shares NA NA
b) Redeemable Non-Cumulative Preference Shares NA NA
Eraw down from Reserves 0 |1 0 ‘

2. Asset Liability Management-

a) Maturity pattern of certain items of assets and liabilities

(Amt. in Asset Liability Management-Maturity pattern of certain items of assets and liability-ies
(Amt. in Z crore

Particulars 1to 15to | 29days | Over 3 | Over 6 | Over 1 | Over 3| Over Total
14 28 to 3 | months months | year and | years 5 years
days days | months | and upto | and upto | upto 3| and
6 months | 1 year years upto
Deposits 591.60|18.45| 0.18 1.50 141.15 | 6371.16 | 775.68 | 915.97 |8815.69
Borrowings 0.00 | 0.00 | 151.20 | 378.38 |1389.48| 36.00 10.19 0.00 |1965.25
Advances 511.23| 0.00 [ 2.91 2.82 4.97 2939.48 | 93.01 | 452.36 |4006.78
Investments 243.54 |134.59| 18.00 299.75 107.60 | 327.36 | 400.08 |5,685.75/7216.67
. Nil Nil Nil Nil Nil Nil Nil Nil Nil
Foreign currency
Nil Nil Nil Nil Nil Nil Nil Nil Nil

Foreign currency

There is no negative mismatch in first two time buckets of 1-14 days and 15-28 days as calculated above

Although, there is negative mismatch in time bucket of 3 4t 5th 6 and 7' buckets (over 29D to 3M, 3M
to 6M, 6m to 1Yr, 1yr -3yr and 3 yrs to 5Yrs) but there is no liquidity risk as Ba nk is having Rs.459.43 crore
in Bank FDRs and SLR investment in AFS Rs.4536.17 crore (Face Value), which can be used as per

requirement.

b) Liquidity coverage ratio (LCR)
Not Applicable to RRBs

c) Net Stable Funding ratio (NSFR)
Not Applicable to RRBs
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Annexure [l
Disclosure in financial statements — ‘Notes to Accounts’

b) Movement of Provisions for Depreciation and Investment FluctuationReserve

(Amount in X crore)
Particulars Current Previous

Year Year
31.03.2022 31.03.2021

i) Movement of provisions held towards depreciation on
investments

a) Opening balance
b)  Add: Provisions made during the year

c) Less: Write off / write back of excess provisions
during the year

d)  Closing balance 0 0
i) Movement of Investment Fluctuation Reserve

a) Opening balance 24.344 24.344

b) Add: Amount transferred during the year 27.893 0

c) Less: Drawdown 0 0

d) Closing balance 52.237 24.344
iii) Closing balance in IFR as a percentage of closing balance of

1.09 0.46

investments'? in AFS and HFT/Current category

c) Sale and transfers to/from HTM category

Where the value of sales and transfers of securities to/from HTM category exceeds 5 per cent
of the book value of investments held in HTM category at the beginning of the year, banks shall
disclose the market value of the investments held in the HTM category. The excess of book
value over market value for which provision is not made shall also be disclosed. The 5 per cent
threshold referred to above shall exclude:

i) The one-time transfer of securities to/from HTM category with the approvalof Board of
Directors undertaken by banks at the beginning of the accounting year.

i)  Direct sales from HTM for bringing down SLR holdings in HTM category consequent to a
downward revision in SLR requirements by RBI.

iii)  Salesto the Reserve Bankof India under liquidity management operationsof RBI like Open
Market Operations (OMO) and the Government SecuritiesAcquisition Programme (GSAP).

iv) Repurchase of Government Securities by Government of India from banks under
buyback / switch operations.

v)  Repurchase of State Development Loans by respective state governments under

buyback / switch operations.

Additional shifting of securities explicitly permitted by the Reserve Bank of India.

7 '\:A &m
» 0 .T’-_'}’f é‘




Annexure |
Disclosure in financial statements — ‘Notes to Accounts’

d)  Non-SLR investment portfolio

i) Non-performing non-SLR investments
(Amount in X crore)

Sr. Particulars Current Year | Previous Year
No. 31.03.2022 31.03.2021
a) Opening balance 30.12 15.00

b) | Additions during the year since 1st April 5.00 15.12

c) Reductions during the above period 25.12 0.00

d) | Closing balance 5.00 30.12

e) | Total provisions held 5.00 30.12

ii) Issuer composition of non-SLR investments
(Amount in X crore)

=
Sr. Issuer Amount | Extent of Extent of Extent of Extent of
No. Private ‘Below ‘Unrated’” | ‘Unlisted’
placement | Investment | Securities | Securities
Grade’
Securities
(1) (2) 3) () (5) (6) 7)
Curre | Previo| Curre |Previo| Curre |Previo| Curre Previo| Curre |Previo
nt us | nt us |nt us |nt us |nt us
year | Year | year| Year | year Year | year| Year | year| Year
a) |PSUs 99.39 (112.88/99.39 (112.88
b) |Fls 30.00 | 30.00 | 30.00 | 30.00
c) |Banks 0 (10452 0 |104.52
d) |Private 16.03 | 47.70(21.03|77.82| O 0 0 0 5.00 [30.12
Corporates
e) |Subsidiaries/
Joint 0.00 | 0.00 | 0.00 | 0.00
Ventures
f) |Others 83.88 | 60.26 | 83.88 | 60.26
g) |Provision held | 5.00 30.12 | xxx | XXX
towards
depreciation
Total * 234.30/385.48/234.30|385.48 5.00 [30.12
Note:

1. * For Commercial Banks, the Total under column 3 shall match with the sum of total
of Investments included under the following categories in Schedule 8 to the balance
sheet:




Annexure I

Disclosure in financial statements — ‘Notes to Accounts’

a) Investmentin India in
i) Shares
i) Debentures and Bonds
i)y Subsidiaries and/or Joint Ventures

iv) Others

b) Investment outside India in (where applicable)

i) Government securities (including local authorities)
ii) Subsidiaries and/ or joint ventures abroad
i) Other investments

2. Amounts reported under columns 4, 5,6and 7 ab

e) Repo Transactions Repo transactions (in face value terms)

Minimum Maximum Dalle. Avéiags
outstanding outstanding ouy;stan din: Outstanding
i i As on
during the during the during the year
year year 31.03.2022
i) Securities sold under repo
a) Government
securities Nil Nil Nil Nil
b) Corporate debt
securities
c) Any other securities
i) Securities purchased
underreverse repo
) Snvemman Nil Nil Nil Nil
securities
b) Corporate debt
securities
c) Any other securities 1
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Annexure |l
Disclosure in financial statements — ‘Notes to Accounts’

c) Particulars of resolution plan and restructuring

i) Details of accounts subjected to restructuring
(Amounts in % crore)

Micro, Small and Retail (excludi
Agriculture and Corporates Medium S {:taxcu nrég T
alied acivites | (excluding MSME) | Enterprises e o ok
(MSME) )

Curent | Previous | Current | Previous | Current Previous | Current | Previous | Current | Previous

Year Year Year Year Year Year Year Year Year Year
Number Qf borrowers 0 0 0 D 3473 57 1 701 0 51 74 5?
Standard| Gross Amount (% crore) O 0 0 0 [111.07| 2.44 [152.58 0 [263.66| 2.44
Provision held (Z crore)] O 0 0 0 0 0 0 0 0 0
stasn‘ég}d Number of borrowers 0 0 0 0 0 0 0 0 0 0
Micro, Small and ; :
Agriculture and Corporates Medium Re‘:" {ﬁzg"'d";g Total
allied activiies | (excluding MSME) Enterprises b A
(MSME) )
Current | Previous | Current | Previous | Current Previous | Current | Previous | Current | Previous
Year Year Year Year Year Year Year Year Year Year
Gross Amount (% crore) 0 0 0 0 0 0 0 0 0 0
Provision held (2 crore) 0 0 0 0 0 0 0 0 0 0
Number of borrowers 0 0 0 0 0 0 0 0 0 0
Gross Amount (% crore) 0 0 0 0 0 0 0 0 0 0
Doubtful | Provision held (Z crore) 0 0 0 0 0 0 0 0 0 0
Number of borrowers 0 0 0 0 3473 57 1701 0 5174 Bl
Gross Amount (% crore) 0 0 0 0 111.07| 2.44 [152.58 0 263.66| 2.44
Total | Provision held (% crore) 0 0 0 0 i id 0 15.26 0 26.37 0 |

RRBs shall disclose in their published Annual Balance Sheet teamount and number of
accounts in respect of which applications for restructuring are under process, but the
restructuring packages have not yet been approved.

a) Standard 39.5

b) Sub — Standard 79.13 9.72
c) Doubtful 170.35 95.65
d) Loss 7.79 7.79

Additional provision of 10% of Rs.26.37 crore required for amount of
Rs.263.66 Crore involved in 5174 no. of accounts restructured in
standard A/cs in compliance with Resolution Framework — 2.0:
Resolution of Covid-19 related stress of Individuals and Small 26.37
Businesses, a Regulatory Package; (Reference *RBI Letter Ref.No.
RBI/2021-22/31 DOR.STR.REC.11/ 21.04.048/2021-22 dated May 5,
2021 terms of Page no.4. Point No.19)

TErETEEE el s e 4006.78 150.31 |
Total provision Held for Standard Advances 10.78
p— Total provision Held for Non Performing Advances 180.9£ﬂ
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Annexure |l
Disclosure in financial statements — ‘Notes to Accounts’

d)

Details of financial assets sold to Asset Reconstruction Companies(ARCs)
i) Details of Sales (Amount in  crore)

? Current Previous
Particulars Year Yeas
31.03.22 31.03.21
a) Number of accounts
b) Aggregate value (net of provisions) of accounts
sold toARCs
c) Aggregate consideration NIL NIL
d)  Additional consideration realised in respect of
accountstransferred in earlier years
e) Aggregate gain / loss over net book value

In addition to the above, banks shall make suitable disclosures with regard to
the quantum of excess provisions reversed to the profit and loss account on
account of sale of NPAs to ARCs, where the sale is for a value higher than the
net book value (NBV).

i) Investments in Security Receipts (SRs)

Banks shall make following disclosures pertaining to their investments in security

receipts for both the current year and the previous year:

Bract

e

SRs issued
Particulars SRs issued o) SRs issued
i years ago but
within past 5 Sl more than 8
Are within past 8 Aiihigecd
y years y g
Book value of SRs where
a) | NPAs sold by the bank are NIL NIL NIL
the underlying
Provision held against (a) NIL NIL NIL
Book value of SRs where |
NPAs sold by other banks /
b) | financial institutions / non- NIL NIL NIL
banking financial companies
are the underlying
Provision held against (b) NIL NIL NIL
Total (a) + (b) NIL NIL NIL
12




Annexure |l

Disclosure in financial statements — ‘Notes to Accounts’

e) Details of non-performing financial assets purchased/sold from/toother banks/Financial

Institutions/NBFCs (excluding ARCs

i) Details of non-performing financial assets purchased

(Amount in Z crore)

Current Previous
Particulars Year Year
31.03.22 31.03.21
a) Number of accounts purchased during the year NIL NIL
Aggregate outstanding
a) Of these number of accounts restructured during the
NIL NIL
year
b) Aggregate outstanding
ii) Details of non-performing financial assets sold
(Amount in ¥ crore)
Particulars Current Previous
Year Year
31.03.22 31.03.21
a) No. of accounts sold
NIL NIL

b) Aggregate outstanding
c) Aggregate consideration received

f) Fraud accounts

Banks shall make disclose details on the number and amount of frauds as well as the

provisioning thereon as per template given below.

Particulars Current Previous

Year Year
31.03.22 31.03.21 |

Number of frauds reported 7 5

Amount involved in fraud (% crore) 0.18 3.3431

Amount of provision made for such frauds (¥ crore) 0.18 3.3431

Amount of Unamortised provision debited from ‘other NIL NIL

reserves’ as at the end of the year. (Z crore)

13




Annexure [lI

Disclosure in financial statements — ‘Notes to Accounts’

5. Exposures

a) Exposure to real estate sector

(Amount in  crore)

—
Category

Current
Year

31.03.22

Previous
Year

31.03.21

i) Direct exposure
a) Residential Mortgages —

Lending fully secured by mortgages on residential property
that is or will be occupied by the borrower or that is rented.
Individual housing loans eligible for inclusion in priority sector
advances shall be shown separately. Exposure would also
include non-fund based (NFB) limits.

b) Commercial Real Estate —

Lending secured by mortgages on commercial real estate
(office buildings, retail space, multipurpose commercial
premises, multifamily residential buildings, multi tenanted
commercial premises, industrial orwarehouse space, hotels,
land acquisition, development and construction, etc.).
Exposure would also include non-fund based (NFB)limits;

c) Investments in Mortgage-Backed Securities (MBS) and
other securitized exposures —

i. Residential

i. Commercial Real Estate

ii) Indirect Exposure

Fund based and non-fund-based exposures on National

Housing Bankand Housing Finance Companies.

228.34

43.47

168.54

19.84

Total Exposure to Real Estate Sector

271.81

188.38

14




Annexure |l

Disclosure in financial statements — ‘Notes to Accounts’

b) Exposure to capital market

Particulars

Current
Year

31.03.22

Previous
Year

31.03.21

i) Direct investment in equity shares, convertible bonds,
convertible debentures and units of equity oriented mutual
funds the corpus of which is not exclusively invested in
corporate debt;

NIL

NIL

i) Advances against shares / bonds / debentures or other
securities or on clean basis to individuals for investmentin
shares (including IPOs / ESOPs), convertible bonds,
convertible debentures, and units of equity oriented mutual
funds;

NIL

NIL

iii) Advances for any other purposes where shares or
convertible bonds or convertible debentures or units of equity
oriented mutual funds are taken as primary security;

NIL

NIL

iv) Advances for any other purposes to the extent secured by
the collateral security of shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds
i.e. where the primary security other than shares / convertible
bonds / convertible debentures / units of equity oriented mutual
funds does not fully coverthe advances;

NIL

NIL

v) Secured and unsecured advances to stockbrokers and
guarantees issued on behalf of stockbrokers and market
makers;

NIL

NIL

vi) Loans sanctioned to corporates against the security of
shares / bonds / debentures or other securities or on clean
basis for meeting promoter's contribution to the equity of new
companies in anticipation of raising resources;

NIL

NIL

vii) Bridge loans to companies against expected equity flows /
issues,

NIL

NIL

viii) Underwriting commitments taken up by the banks in
respect of primary issue of shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds;

NIL

NIL

ix) Financing to stockbrokers for margin trading;

NIL

NIL

x) All exposures to Venture Capital Funds (both registered and
unregistered)

NIL

NIL

Total exposure to capital market

NIL

NIL

15




Annexure ||
Disclosure in financial statements — ‘Notes to Accounts’
c¢) Unsecured advances

Banks, licenses, shall disclose the total amount of advances for which intangible securities
such as charge over the rights authority, etc. have been taken as also the estimated value
of such intangible collateral as per the following format.

(Amount in  crore)

Particulars Current Previous
Year Year

31.03.22 31.03.21

Total unsecured advances of the bank 115.99 102.54

Out of the above, amount of advances for which intangible

securities such as charge over the rights, licenses, authority, NIL NIL

etc. have been taken

Estimated value of such intangible securities NIL NIL

Concentration of Deposits, Advances, Exposures and NPAs
b) Concentration of Deposits

(Amount in  crore)

Particulars Current Previous
Year Year
31.03.22 31.03.21
Total Deposits of largest depositors 261.45 399.24
Percentage of Deposits twenty of twenty largest depositors to 2 979, 4.74%

Total Deposits of the Bank

c) Concentration of Advances

(Amount in Z crore)

Particulars Current Previous
Year Year
31.03.22 31.03.21
Total advances to the twenty largest borrowers 93.75 104.67
Percentage of advances to twenty largest borrowers to 2.34% 3.03 %

totaladvances of the bank

c) Concentration of exposures

(Amount in  crore)

Particulars Current Previous
Year Year
31.03.22 31.03.21
Total exposure to the twenty largest borrowers/customers 116.11 106.07
Percentage of exposures to the twenty largest borrowers/customers 2.90% 3.07 %

to the total exposure of the bank on borrowers/customers

d) Concentration of NPAs

(Amount in Z crore)

Particulars Current Previous
Year Year
31.03.22 31.03.21
Total Exposure to the top twenty NPA accounts 11.14 14.38
Percentage of exposures to the twenty largest NPA exposure to 4.40% 4.53

total Gross NPAs.
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Annexure [l|

Disclosure in financial statements — ‘Notes to Accounts’

7. Transfers to Depositor Education and Awareness Fund (DEA Fund)

(Amt. in Crore)

As on As on
31.03.2022 31.03.2021
Opening balance of amounts transferred to DEA Fund 1.24 1.25
Add-Amounts transferred to DEA Fund during the year 0.07 0.00
Legs—Amounts reimbursed by DEA Fund towards 0.00 0.01
claims
Closing balance of amounts transferred to DEA Fund 1.31 1.24

8. Disclosure of complaints

a) Summary information on complaints received by the bank from customers
And from the Offices of Banking Ombudsman (OBOs)
Sr. As on As on
No. 31.03.2022 | 31.03.2021
Complaints received by the bank from its customers
1 Number of complaints pending at beginning of
01 00
the year
2 Number of complaints received during the year 292 219
3 Number of complaints disposed during the year 292 218
3.1 | Of which, number of complaints rejected by the 238 145
bank
< Number of complaints pending at the end of
00 01
the year
Maintainable complaints received by the bank from
OBOs
5 Number of maintainable complaints received 21 07
by the bankfrom OBOs
5.1 | Of 5, number of complaints resolved in favour 16 05
of the bankby BOs
5.2 | Of 5, number of complaints resolved through
conciliation/mediation/advisories issued by 01 02
BOs
5.3 | Of 5, number of complaints resolved after 00 00
passing ofAwards by BOs against the bank
6 Number of Awards unimplemented within the
stipulatedtime (other than those appealed) 0o Gy
Note: Maintainable complaints refer to complaints on the grounds specifically mentioned
=== iIn BO Scheme 2006 and covered within the ambit of the Scheme.

17




Annexure |l

Disclosure in financial statements — ‘Notes to Accounts’

b) Top five grounds of complaints received by the bank from customers

Grounds of Number of Number of | % increase/ Of 5,
Complaints, complaints complaints deﬁ:f:;‘: rilszhe Numlie_r {:f R
(i.e. complaints | P gggil:r?irfé th:fe er?r(i:ﬁ;;v?r?e complaints :::;l;i:gl;na? SO it
relating to) i year received over | the end of bze"d:‘go
the previous the year 5:;"
year e
1 2 3 A 5 6
Ground -1 0 07 (+)40% 0 0
Ground - 2 0 00 00 0 0
Ground - 3 0 00 00 0 0
Ground - 4 0 05 (+)25% 0 0
Ground -5 0 01 0 0 0
Others 01 278 (+)33% 0 0
Total 01 291 (+)32.88% 0 0
Ground - 1 0 05 (-)50% 0 0
Ground - 2 0 0 0 0 0
Ground -3 0 0 0 0 0
Ground - 4 0 04 (-)20% 0 0
Ground - 5 0 01 0 0 0
Others 0 209 (-)50% 01 0
Total 0 219 (-)4.3% 01 0

As per Master List for identifying grounds of complaints as provided in Appendix 1 to circular
CEPD.CO.PRD.Cir.No.01/13.01.013/2020-21 dated January 27, 2021 on ‘Strengthening the Grievance
Redress Mechanism of Banks'.

1.ATM/Debit Cards 2. Credit Cards

3.Internet/Mobile/Electronic
Banking

4. Account opening/
difficulty inoperation of
accounts

5. Mis-selling/Para-banking 6. Recovery Agents/ | 7. Pension and facilities for senior 8. Loans and advances

Direct Sales Agents | citizens/ differently abled
9. Levy of charges 10. Cheques/ drafts/ | 11. Non-observance of Fair 12. Exchangs of
withoutprior notice/ bills Practices Code coins, issuance/
excessive acceptance of small
charges/ foreclosure charges denomination notes and
coins
13. Bank Guarantees/ Letter | 14. Staff behaviour | 15. Facilities for customers visiting 16. Others

the branch/ adherence toprescribed
working hours by the branch, etc

of Credit and documentary

18




Annexure |l
Disclosure in financial statements — ‘Notes to Accounts’

9. Disclosure of penalties imposed by the Reserve Bank of India

9.1 Penalties imposed by the Reserve Bank of India under the provisions of the

(i) Banking Regulation Act, 1949, (i) Payment and Settlement Systems Act, 2007 and (iii)
Government Securities Act, 2006 (for bouncing of SGL) shall be disclosed in the ‘Notes to
Accounts’ to the balance sheet in the concerned bank’snext Annual Report. In the case of foreign
banks, the penalty shall be disclosedin the ‘Notes to Accounts’ to the next balance sheet for its
Indian operations. Banks shall make appropriate disclosures on the nature of the breach, number
of instances of default and the quantum of penalty imposed.

The defaulting participant in a reverse repo transaction shall make appropriate disclosure on the
number of instances of default as well as the quantum of penalty paid to the Reserve Bank of
India during the financial year.

The Bank has maintained CRR and SLR as per RBI Act 1934 and not defaulted during the
financial year under report. No any penalty imposed by RBI.

10.Disclosures on remuneration
(Applicable to Banking Companies, including Foreign Banks operating in India)

Banks are required to make disclosure on remuneration of Whole Time Directors/ Chief Executive
Officers/ Material Risk Takers on an annual basis at the minimum, in their Annual Financial
Statements. Banks shall make the disclosures in table or chart format and make disclosures for
previous as well asthe current reporting year. Further, private sector banks and foreign banks (to
the extent applicable), shall disclose the following information:

Type of Information
disclosure
(a) Information relating to the composition and mandate of the
s Nomination and Remuneration Committee.
Qualitative . . :
(b) Information  relating to the design and structure of

remuneration processes and the key features and
objectives of remuneration policy.

Description of the ways in which current and future risks aretaken
into account in the remuneration processes. It shouldinclude the
nature and type of the key measures used to

take account of these risks.

(d) Description of the ways in which the bank seeks to link
performance during a performance measurement period

with levels of remuneration.

A discussion of the bank’s policy on deferral and vesting ofvariable
remuneration and a discussion of the bank’s policyand criteria for
adjusting deferred remuneration before vesting and after vesting.
Description of the different forms of variable remuneration (i.e.,
cash and types of share-linked instruments) that the bank utilizes
and the rationale for using these different forms.

(f)

19




Annexure Il
Disclosure in financial statements — ‘Notes to Accounts’

Type of Information As on As on
disclosure 31.03.22 | 31.03.21
Quantitative Number of meetings held bythe Nomination
disclosures and Remuneration Committee during the NA NA
(The quantitative (@ financial year andremuneration paid to its
disclosures should members.
only coverWhole (i)  Number of employee shaving received a
Time Directors/ variable remuneration award during the
Chief Executive financial year.
Ofﬁcer/Matenaf (ii) Number and total amount of sign-
Risk Takers) oy . i NA NA
(h) on/joining bonus made during the financial
year.

) Details of severance pay, in addition to accrued
benefits, if any.

(i) Total amount of outstanding deferred
remuneration, split into cash, shares and share
linked instruments and other forms. NA NA
(i) Total amount of deferred remuneration
paid out in the financial year.

Breakdown of amount of remuneration awards
(i) for the financial year to show fixed andvariable, NA NA
deferred and non-deferred.

(i) Total amount of outstanding deferred

(k) remuneration and retained remuneration NA NA
exposedto ex post explicit and / or implicit
adjustments.
(i) Total amount of reductions during the
financial year due to ex post explicit
adjustments. NA NA
(iii) Total amount of reductions during the
financial year due to ex post implicit
adjustments.
(1) Number of MRTs identified. NA NA
(i)  Number of cases wheremalus has been
exercised.
(i) Num.ber of cases whereclawback has NA NA
(m) |been exercised.
(i)  Number of cases where both malus
and clawback havebeen exercised.
General Quantitative The mean pay for the bank as a whole
Disclosure (n) (excluding sub-staff)and the deviation of the NA NA

pay of each of its WTDs from the
mean pay.

e
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11.0ther Disclosures
a) Business ratios

Information 310922 34.53.21

) Interest Income as a percentage to Working Funds 6.93% 6.76%
i)  Non-interest income as a percentage to Working Funds 1.60% 2.17%
iy Cost of Deposits 4.13% 4.48%
iv) Net Interest Margin 3.19% 2.77%
v) Operating Profit as a percentage to Working Funds 2.89% 3.05%
vi) Return on Assets 0.64% 0.34%
vii) B(?I?l;{e:?grgeposns plus advances) per employee 3.24 7.38

viii) Profit per employee (in Z crore) 0.047 fone

b)

Disclosures regarding Priority Sector Lending Certificates (PSLCs)

During Financial Year 2021-22, Bank has dealt in PSLC by sale of its SF/MF & Micro portfolio
(Priority Sector) to the tune of Rs.2400 crore and purchased Gen & Agriculture portfolio

(Priority Sector) of the value i.e. Rs.1800 crore.

The details of PSLC transactions are given hereunder:

(Amt. in Crore)

Actual Minimum
Outstanding PSLC-SMF PSLC Effective Statutory
Advances as Sell P BRI requirement In
on31.03.22 | DuringFY- During FY- | Advances after % of Total O/S
. 2021-22 PSLC deal
SECTOR al2l:z2 and in Crore
Direct AGR KCC
/AGR CC + 2872.65 2300.00 572.65 SF/MF 9%
AGR-Allied (NRLM) % 360.61
ATL 28.08 300.00 3728.08 | AGRICULTURE
18%
TOTAL AGR 2900.73 2300.00 300.00 900.73 % 721.22
SME-MICRO 430.32 330.32 MICRO
7.50%
Sub TOTAL MICRO 430.32 100.00 0.00 330.32 % 300.51
NON-MICRO SME 64.15 64.15
Sub TOTAL SME 494.47 100.00 0.00 394.47 |
OPS-H/Loan 161.41 161.41 |
OPS-Ed Loan 13.53 13.53
OPS-Others 95.17 . 1595.17 Total PS
Sub TOTAL e
i1 1770.11 75%
OPS-GEN ik 1500.00 =
TOTAL PS 3665.31 |  2400.00 |  1800.00 306531 | 200309
NPS-Pers/ Loan 52.73 52.73
NPS-others 288.74 288.74
*._| Sub TOTAL NPS 341.47 0.00 0.00 341.47 NI
| GRTOTAL 4006.78 |  2400.00 | 1800.00 3406.78 | /< %
F e~ U'.l
5 8
. |2 =
&Y 2/ .

c,
R M‘C{:Dun‘é‘ﬁ%ﬁ'



¢) Provisions and contingencies

i As on As on
Provision debited to Profit and Loss Account 31.03.22 31.03.21
i) Provisions for NPI 2.7666 1542
i) Provision towards NPA 23.0000 0.00
iii) Provision made towards Mark to Market 20.90 0.00
Other Provisions and Contingencies (with details)
iv) Provision on Standard Assets 2.0000 1.00
v) Provision for Fraud & Robberies (Added Back) (-) 0.1885 2.06
vi) Provision for Pension Liability 195.0300 168.35
vii)Provision for Leave Encashment 0.0000 12.25
viii)  Provision for Gratuity 11.5200 13.00
ix) Provision for Salary Revision on Account of 11th 0 43.47
Bipartite
d) Bancassurance business
. As on As on
Information 31.03.22 31.03.21
The details of fees / brokerage earned in respect of
insurance broking, agency and bancassurance business s ke
undertaken by them shall be disclosed for both thecurrent ) '
ear and previous year
e) Payment of DICGC Insurance Premium
Sr
: As on As on
No Information 31.03.22 31.03.21
1 | Payment of DICGC Insurance Premium 10.89 10.16
2 | Arrears in payment of DICGC premium 0.00 0.00

12. Miscellaneous-Amount of provisions made for Income-tax during the year

(Amt. in crore)

Particulars

As on 31.03.2022

As on 31.03.2021

Provision for Income Tax

Nil

Nil
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13. Disclosure Requirements as per Accounting Standards where the RBI has issued
guidelines in respect of disclosure items for ‘Notes to Accounts’

13.1. Accounting Standard 5- Net Profit or Loss for the period arrived at after provisions on
advances, adjustment to the value of Investments and other usual and necessary
provisions.

13.2. Accounting Standard 9- Revenue Recognition

Revenue recognition has not been postponed during the year.
13.3. Accounting Standard 17- Segment Reporting
While complying with the Accounting Standard, banks are required to adopt the

following:
Primary and Business Segment

i) Treasury operations---Treasury for the purpose of segment reporting includes the
entire Investment portfolio i.e. dealing in Government and other Securities and
Money market operations.

ii) Wholesale Banking---Wholesale Banking includes all Advances which are not
included under Retail banking.

iii) Retail Banking-Retail banking includes exposures, which are being complied during
the year.

Geographical Segments
Bank’s area of operation covers all 24 Districts of Jharkhand State.

13.4 Accounting Standard 18- Related party disclosure

i) Related Parties where control / significant influence exists or with whom transaction
have taken place during the year.
Sponsor Bank their subsidiaries and associates: State Bank of India

Key Managerial Personnel as on 31.03.2022

Shri Piyush Bhatt : Chairman

Shri Nagendra Kumar Sinha: General Manager-I

Shri Jagannath Gupta : General Manager-II

Shri Arjun Shahi : General Manager-Vigilance
Shri Shahzad Hussain : General Manager- IT

13.5. Accounting Standard 22- Accounting for Taxes on Income
Bank has Deferred Tax Asset' (DTA) of Rs.1.21 Crore or a ‘Deferred Tax Liability’ (DTL) in
the books of accounts of banks. No fresh provision made during FY-2021-22.

13.6. Accounting Standard 25- Interim Financial Reporting
Quarterly yearly review has been done by SCA and total items were covered under the
quarterly yearly review as per the relative guidelines.

1'.'-:_:;;,.", e B g\’ ‘ f:b" i
o2 <, “Accountants of India (ICA).
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15. Additional Disclosures

a) Provisions and Contingencies
(Amt. in crore

Sr | Particulars As on As on

31.03.2022 | 31.03.2021
a | Opening balance in the floating provisions account 13.56 13.56
b | The quantum of floating provisions made in the Nil Nil

accounting

¢ | Amount of draw down made during the accounting year Nil Nil
d | Closing balance in the floating provisions account 13.56 13.56

16. Movement in NPAs was as follows:

(Amt. in Crore)

Gross NPAs as on 1st April of particular year (Opening balance) 317.28
Additions (Fresh NPAs) during the Financial year 176.32
Sub-total (A) 493.60
Less:

(i) Upgradations 179.63
(i) | Recoveries (excluding recoveries made from upgraded 46.94

accounts)

(iii) | Write-offs 9.76
Sub-total (B) 236.33
Gross NPAs as on 315t March 2022 (closing balance) (A-B) 257.27

17. In compiling the above balance sheet, certain assumptions as per RBI guidelines and
instructions Vide Circular Ref No.RBI/DOR/2021-22/83 DOR.ACC.REC.No.45/
21.04.018/2021-22 Dated August 30, 2021 have been followed.

Bank has exposure to sensitive sector (Commercial Real State) to the tune of
Rs.43.47 crore.

Gratuity Provision

Bank has made Rs.11.52 crore provision for Gratuity and Rs.0.00 crore Leave
encashment as on 31.03.2022.

c) Pension liability

Bank has made Provision of Rs.195.03 Crore under Pension liability to staff up to
31.03.2022 from P&L of the Bank, In compliance with the NABARD/RBI/GOI
guidelines.

Balancing of SLR securities account and reconciliation of bank accounts has been
completed up to 31.03.2022.

No provision is made for the Bonus for financial year 2021-22 as no staff was eligible
for bonus.

f) No provision has been made in respect of claims in difference of salary for suspended
employees.

Bank has opted out of DICGC scheme on advances and no Risk Fund has been
created however, we have paid premium for deposit insurance as per stipulated norms
for 1%t & 2™ half year of financial year 2021-22.

e)
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h) The Disputed Income Tax Liabilities of erstwhile Jharkhand Gramin Bank is related to
AY-2007-08 to AY 2013-14, the cases are reassessed after ITAT orders by AO in 2018
and Bank has filed appeal for relief before CIT(A) and hearing in the case is pending.

i) A demand was raised against erstwhile Vananchal Gramin Bank for the A.Y-2017-18
& 2018-19 for total amount of Rs.29,96,33,000/-. Bank has filed appeal for relief before
CIT(A) and hearing in the case is pending. DCIT/ACIT Deoghar has issued stay of
demand vide DIN & letter no.ITBA/COM/F/17/2020-21/1024371370(1) dated
24.06.2020 and ITBA/AST/S/143(3)/2021-22/1034596593(1) dated 03-08-2021

j) Bank has total contingent liability against disputed | Tax demand year wise are
summarized below:

erstwhile Jharkhand Gramin Bank erstwhile Vananchal Gramin Bank
AV Disputed Income Tax Liability Y Disputed Income Tax Liability
(Amount in Crore) (Amount in Crore)

2007-08 0.0723 2017-18 21.6416

2008-09 0.0041 2018-19 8.3217
2009-10 0.2670
2010-11 0.1070
2011-12 19.3797
2012-13 8.8398
2013-14 7.3355

TOTAL 36.0054 TOTAL 29.9633

Total Contingent Liability against disputed | Tax demand 65.9687

Note: out of total disputed demand as on 31.03.2022 Rs.65.9687 Crore, Amount Rs.48.3442
Crore is with the | Tax department against TDS & Deposit of Tax.

18. Recovery from Write off Accounts:

Total amounts of Rs.4.59 crore have been recovered during the financial year from written off
accounts.

19. Inter Branch Adjustment Account:

The Closing balance of Branch Clearing General Account is used for all inter Branches and
branch to HO transaction where the closing figure is Rs.1.06 Crore under Inter office
Adjustment account.

20. The figures mentioned in Balance Sheet, Profit & Loss Account and Schedules 1 to 16A
have been rounded off to the nearest thousand rupees.
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21. The financial account maintained at CBS software for the current financial year.

22. Figures relating to the previous year have been regrouped /rearranged, wherever

necessary.

I FAuA N TS SebrEAT TS TO
Tl SBIThIE
For M/s D N Dokania & Associates

Chartered Accountants
THE3TIT: 050042C

FRN: 050042C

B TRHUS ST ATHIVT Teh
For Jharkhand Rajya Gramin Bank
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